
Economic Impact of Smoke-Free Policies 
 
As the public has become more aware of the dangers of secondhand smoke, many communities 
have enacted laws to regulate smoking in workplaces and public places, including bars and 
restaurants.  Opponents claim that smoke-free ordinances cause economic damage to businesses.  
However, a comprehensive review of all available studies on the economic impact of smoke-free 
laws concluded “all of the best designed studies report no impact or a positive impact of smoke-
free restaurant and bar laws on sales or employment.”i  Here are the facts: 
 

Smoke-Free Laws Do Not Hurt Restaurant and Bar Business 
� Data from New York City shows that business tax receipts for restaurants and bars increased 

8.7% in the months after their law went into effect compared to the same period a year earlier.  
Employment in New York City restaurants and bars increased significantly after the 
implementation of the smoke-free lawii and a recent survey of 30,000 New Yorkers found that 
23% of restaurant-goers are eating out more often because of the new law.iii   

� A study conducted at the Harvard School of Public Health found that Massachusetts’ smoke-
free law had no negative impact on meal and alcoholic beverage sales.iv 

� The U.S. Centers for Disease Control and Prevention found that an El Paso, TX policy did not 
negatively impact restaurant and bar revenue. There was no change in overall restaurant and 
bar revenues, bar liquor sales, or restaurant/bar revenue as a percentage of total revenue.v 

� A University of Wisconsin study found restaurant sales increased 24% in Madison after a 
smoke-free ordinance went into effect, compared to a 19% increase in the rest of the state.vi  
Most recently, data from Madison and Appleton, WI indicate a five-year low in bar closings and 
a significant increase in new liquor licenses issued following the enactment of comprehensive 
smoke-free policies in those communities.vii 

� Researchers compared California bar sales for the first five cities and two counties requiring all 
bars to be smoke-free with bar sales of comparable communities in the state that did not.  
Smoke-free laws were found to have no negative effect on bar sales.viii 

� Retail receipts for taverns, nightclubs, bars that serve food, and liquor stores, remained 
unaffected by Florida’s statewide smoke-free law.ix 

� A series of studies of sales tax data from 81 localities in six states demonstrated that smoke-free 
policies have no negative effect on restaurant revenues.x   

  
Smoke-Free Laws Do Not Hurt Tourism   
� A Florida study found that the statewide smoke-free law had no negative impact on sales and 

employment in the hotel, restaurant, or tourism industry.xi   
� An analysis of sales tax revenues and hotel visitors in three states and six cities with 

comprehensive smoke-free restaurant ordinances found that none experienced a drop in hotel 
visitors and some registered increases after smoke-free laws went into effect.xii   

� New York City’s hotel revenue increased for the first time in three years after the smoke-free 
law took effect.xiii   

   
Smoke-Free Laws Save Businesses Money 
� The medical costs and economic losses to nonsmokers suffering from lung cancer or heart 

disease due to secondhand smoke are estimated to total nearly $6 billion a year.xiv   
� Smoke-free policies reduce housekeeping and maintenance costs, lower insurance rates and 

result in fewer smoking-related fires. Smoke-free businesses have healthier workers and 
healthier workers miss less work, are more productive, and have lower health care costs. xv  

� Secondhand smoke harms the health and productivity of nonsmokers and has been estimated 
to cost employers $1,300 per smoker per year.xvi    

� Workplace smoking also increases an employer’s potential legal liability.  Nonsmoking 
employees have received settlements in cases based on their exposure to secondhand smoke.       
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